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INDEPENDENT AUDITORS’ REPORT

Board of Education
Joplin Schools
Joplin, Missouri 64801

We have audited the accompanying financial statements of Joplin Schools, as of and for the
year ended June 30, 2014, and the related notes to the financial statements, which collectively
comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the modified cash basis of accounting described in Note A; this
includes determining that the modified cash basis of accounting is an acceptable basis for the
preparation of the financial statement in the circumstances. Management is also responsible
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to error or fraud.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Governmental Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
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Entity’s internal control. Accordingly, we express no such opinion. An audit also
includes Evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position — modified cash basis of the governmental activities,
the business-type activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of the Joplin Schools, as of June 30,
2014, and the respective changes in financial position — modified cash basis, thereof for the
year then ended in accordance with the basis of accounting as described in Note A.

Basis of Accounting

We draw attention to Note A of the financial statements, which describes the basis of
accounting. The financial statements are prepared on the modified cash basis of accounting,
which is a basis of accounting other than accounting principles generally accepted in the
United States of America. Our opinion is not modified with respect to that matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information on pages 4
through 13 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to
our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We do not express an opinion or provide any assurance
on the information because the limited procedures do not provide us with sufficient evidence
to express an opinion or provide any assurance.



Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Joplin Schools’ basic financial statements. The introductory section,
combining and individual nonmajor fund financial statements and statistical section are
presented for purposes of additional analysis and are not a required part of the basic financial
statements. The schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is also not a required
part of the basic financial statements.

The combining and individual nonmajor fund financial statements and the schedule of
expenditures of federal awards are the responsibility of management and were derived from
and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the combining and individual
nonmajor fund financial statements and the schedule of expenditures of federal awards are
fairly stated in all material respects in relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we do not express an
opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 7, 2014, on our consideration of the Joplin Schools’ internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results
of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Joplin Schools’ internal control over financial

reporting and compliance. .
L3
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Mense, Churchwell & Mense, P.C.
Certified Public Accountants

Joplin, Missouri
December 7, 2014
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Joplin Schools

Joplin, Missouri
Management’s Discussion and Analysis
Year Ended June 30, 2014

The Management’s Discussion and Analysis (MD&A) of Joplin Schools’ financial performance provides
an overall review of the modified-cash basis financial activities for the fiscal years ended June 30, 2014
and 2013. The reader is encouraged to consider the information presented here in conjunction with
additional information presented in the financial statements, notes to the financial statements, required
supplementary information and other supplementary information to enhance their understanding of the
District’s modified-cash basis financial performance.

The financial statements of the District have been prepared on the modified-cash basis of accounting, as
applied to local governmental units, which is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America. Differences in the modified-cash basis of
accounting and accounting principles generally accepted in the United States of America arise in the
recognition of revenue when received, rather than when earned, and the presentation of
expenditures/expenses when paid versus when incurred, except for accrued payroll for which liabilities
and expenditures are recorded when incurred. Additional information of the District’s modified-cash
basis of accounting can be found in Note A.

Financial Highlights

The modified-cash basis total assets of the Joplin Schools exceeded its liabilities at the end of fiscal year
2014 (“FY 14”) by $25,320,520 (net positions) as compared to $127,455,362 (net position) in fiscal year
2013 (“FY 13”). For FY 14, $6,328,346 (unrestricted net position) may be used to meet the District’s
ongoing obligations versus $9,367,683 (unrestricted net position) at the end of FY 13.

For FY 14, the governmental funds reported a combined ending fund balance (modified-cash basis) of
$23,077,043, a decrease of $100,975,762 from the prior year. For FY 13, the combined ending fund
balance (modified-cash basis) was $124,052,805, an increase of $39,382,926 from the previous year.

The combined modified-cash basis unreserved fund balance for the General and Special Revenue
(Teachers’) Fund as of June 30, 2014, was $7,031,263, or 10.6% of the FY 14 expenditures of these
funds. The June 30, 2013, balance was $10,220,140, or 14.9% of the FY 13 expenditures of these funds.

In FY14, the multi-year financial planning process included transfers of $3,771,200 out of the General
Fund to the Capital Projects Fund. The transfers to the Capital Projects Fund, and accumulated reserves
from prior year transfers provided Capital Projects Fund Balance of $8.6 million, which is available to use
for rebuilding projects.

The modified-cash basis fund balances for FY14 for all governmental funds decreased by $101.0 million.
For FY13 the governmental fund balances increased by $39.4 million.

The net position (modified-cash basis) of the internal service fund (Self-funded health and dental plan)
decreased by $1,159,080 in FY 14 and decreased by $726,582 in FY 13. Although the total number and
dollar amount of health claims in a year is not predictable, the goal is to increase the Self-Insurance
Health Fund balance (which funds employee claims) to a reasonable level that can sustain payments in
unusually high claims years. The current reinsurance deductible the fund pays for individual claims is
$200,000. The number of random occurrences of these high dollar claims in any given year is the primary
determinant over time as to whether or not the fund pays a high amount of employee claims. The
federally mandated affordable care act (ACA) generated over $400,000 per year more in employee claims
in FY 14 than in prior years. This increase in employee claims prompted a review of the Self-Insurance
Health Fund balance, and an increase to health premiums for the FY 15 budget.



In April 2012, voters approved a total of $62 million of general obligation bonds to provide a source of
revenue to rebuild schools destroyed by the May 22, 2011 tornado. The bond term is 20 years. On July 24,
2012, the Board of Education approved a resolution authorizing the first of two bond sales of $35 million of
bonds. On April 30, 2013, the Board of Education approved a resolution authorizing the final bond sale of $27
million. The $62 million proceeds from the bond sale were placed into the Capital Projects Fund in August,
2012 and May, 2013 and used to complete the voter-approved project.

Based on the modified-cash basis of accounting, bond proceeds are considered revenue in the year received,
and, in the same way as other collected revenues, the amounts are reflected in fund balances until expended.
When expended, fund balances from revenues collected in prior years will decrease in subsequent years as the
building project progresses. The decreases described in net assets for FY 14 are primarily due to the
significant capital projects expenditures from the building project.

In January 2014, two new school sites were completed: East Middle School/Soaring Heights Elementary
School and Irving Elementary School. In addition, community safe rooms at ten locations were completed and
functional.

Overview of the Financial Statements

The annual financial report consists of four parts:
e Management’s discussion and analysis (this section)

e Basic financial statements (district-wide and fund financial statements), including notes to the
financial statements

e Required supplementary information, consisting of budgetary comparisons for the general and major
special revenue funds

e Other supplementary information, including other budgetary comparison schedules and other
schedules

The basic financial statements consist of two different kinds of statements that present different views of the
District’s modified-cash basis financial activities.

o District-wide financial statements — these financial statements provide information about the District’s
overall financial status both short-term (the recently completed fiscal year) and long-term. The
district-wide statements include the Statement of Net Position and Statement of Activities.

e Fund financial statements — these financial statements focus on individual funds of the District and
report the District’s operations in more detail than the district-wide statements.

The notes to the financial statements provide further explanation of some of the information in the statements
and provide additional disclosures and more detailed data. This will allow statement readers to have a more
complete description and understanding of the District’s modified-cash basis financial activities and position.

The required supplementary information provides original and final budget and actual amounts for the
District’s general and major special revenue funds.

Other supplementary information, including budgetary comparisons for the District’s other governmental
funds and other schedules further explain and support the financial statements and provide information to meet
various state and federal reporting requirements.

The major features of the District’s modified-cash basis financial statements, including the portion of the
District’s activities reported and the type of information contained is shown in Table 1.



Table 1

Major Features of the District-Wide and Fund Financial Statements

Fund Financial Statements

District-wide Governmental Internal Service Fiduciary
Statements Funds Funds Funds
Scope Entire District (except The activities of the Activities that serve Instances in which
fiduciary funds) District that are not other departments of the District
proprietary or the District on a cost administers
fiduciary, such as reimbursement basis, resources on behalf
special education and such as the self- of someone else (i.e.
building maintenance funded benefit scholarship funds)
program
Required e  Statement of net e  Statement of e  Statement of e  Statement of
financial position assets, liabilities net position fiduciary net
statements (modified-cash and fund (modified-cash position
basis) balances basis) (modified-cash
e Statement of (modified-cash e  Statement of basis)
activities basis) revenues e  Statement of
(modified-cash e  Statement of collected, changes in
basis) revenues expenses, and fiduciary net
collected, changes in net position
expenditures, position (modified-cash
and changes in (modified-cash basis)
fund balances basis)
(modified-cash
basis)
e Budgetary
comparison
schedules
(modified-cash
basis) for
general and
major special
revenue funds
Accounting Modified-cash basis of Modified-cash basis of Modified-cash basis Modified-cash basis
basis and accounting and cash accounting and cash of accounting and of accounting and
measurement and investments and investment cash resources focus cash resources focus
focus resources focus resources focus
Type of Cash and investment Cash and investment Cash assets; no other Cash assets; no other
asset/liability assets and accrued assets and accrued assets or liabilities assets or liabilities
information payroll liabilities; no payroll liabilities; no included included
other assets or other assets or
liabilities including liabilities, including
capital assets or long- capital assets or long-
term liabilities term liabilities
included included
Type of Revenues collected for Revenues collected for Revenues collected Additions for which
inflow/outflow which cash is received which cash is received for which cash is cash is received
information during the year; during the year; received during the during the year;

expenses when paid,
except for payroll and
related benefits which
are recognized when
incurred and the
related liability is due
and payable

expenditures when
paid, except for
payroll and related
benefits which are
recognized when
incurred and the
related liability is due
and payable

year; expenses when
paid

deductions when
paid
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District-wide Statements

The district-wide statements report information about the District as a whole except for fiduciary
activities. The two district-wide statements report the District’s net position and how they have
changed. Net position, the difference between the District’s modified-cash basis assets and liabilities,
are one way to measure the District’s overall financial condition.

To assess the District’s overall financial condition, additional non-financial factors, such as changes in
the District’s property tax base and the condition of its school buildings and other facilities, should be
considered.

In the district-wide financial statements, the District's activities are all classified as governmental
activities. Governmental activities include instruction, student services, instructional support staff,
building administration, operation of plant, transportation, food service, capital outlay, debt service
and community service. Property taxes and federal and state aid finance most of these activities.

Fund Financial Statements

The fund financial statements (modified-cash basis) provide more detailed information about the
District’s funds, focusing on its most significant or “major” funds, not the District as a whole. Funds
are accounting devices the District uses to keep track of specific sources of funding and spending on
particular programs:

e Some funds are required by state law and by bond covenants.

e The District establishes other funds to control and manage money for particular purposes
(such as the District’s self-funded benefit program) or to show that it is properly using certain
revenues collected (such as contributions held for scholarships).

The District has three kinds of funds:

e Governmental funds — Most of the District’s basic services are included in governmental
funds, which generally focus on (1) how cash and investments flow in and out and (2) the
balances left at year-end that are available for spending. Consequently, the governmental
funds statements provided a detailed short-term modified-cash basis view that helps you
determine whether there are more or fewer cash and investment resources that can be spent in
the near future to finance the District’s programs.

o Internal service funds — Activities of the District’s self-funded health and dental program on a
cost reimbursement basis, funded by participants and the District, are reported as an internal
service fund.

e Fiduciary fund — The District serves in a fiduciary capacity and accounts for cash assets that
are held for the benefit of individuals or private organizations. The District is responsible for
ensuring that the cash assets reported in this fund are used only for their intended purpose and
to whom the cash assets belong. The District excludes this fund from the district-wide
financial statements because it cannot use these cash assets to finance its operations.



Financial Analysis of the District as a Whole

Table 2 provides a summary of the District’s modified-cash basis net position for the years ending
June 30, 2014 and 2013.

Table 2

Statement of Net Position (Modified-Cash Basis)

Governmental Governmental

Activities Activities
2014 2013
Assets
Cash and cash equivalents $ 10,449,038 $ 13,663,187
Restricted cash and cash equivalents 15,746,758 115,247,356
Restricted investments 3,245,416 2,840,323
Total assets 29,441,212 131,750,866
Liabilities
Accrued payroll
Wages 2,993,889 3,115,947
Payroll taxes and withholding 1,126,803 1,179,557
Total liabilities 4,120,692 4,295,504
Net Position
Restricted for debt service 7,468,806 6,649,181
Restricted for employee health and dental claims 2,243,477 3,402,557
Restricted for construction - 26,082,227
Restricted for designated gifts 702,917 852,457
Committed for capital projects 8,576,974 81,101,257
Unrestricted 6,328,346 9,367,683
Total net position $ 25320520 $ 127,455,362

Total net position decreased by $102.1 million (80%) in FY 14, and increased by $38.7 million (44%)
during FY 13. The discussion regarding the changes in net position occurred can be found on page 12.

M Restricted for debt service

$100,000,000 1 _
580000000 @ et tdlr oo el
$60,000,000 A O Restricted for construction
$40,000,000 B Restricted for designated gifts
$20'000’0(;0 1 O Committed for capital projects

FY 2014 FY 2013 W Unrestricted
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Table 3 provides the changes in net position (modified-cash basis) for the years ended June 2014 and

2013.

Table 3

Changes in Net Position (Modified-Cash Basis)

Revenues collected
Program revenues collected
Charges for services
Operating grants and contributions
Capital grants and contributions
General revenues collected
Taxes
State aid
Other

Total revenues collected

Expenses
Instruction
Student services
Instructional staff support
Building administration
General administration
Operation of plant
Transportation
Food service
Community services
Facilities acquisition and construction
Debt service

Total expenses
Special Items
Net insurance recovery
Issuance of bonds
Sale of school buses
Sale of other property
Total
Decrease in net position

Net position, Beginning of Year

Net position, End of Year

Governmental Governmental
Activities Activities
2014 2013
$ 5,601,545 $ 4,992,940
11,556,482 13,722,054
6,609,958 4,886,814
39,141,223 37,669,135
17,214,810 20,012,079
1,635,809 7,658,896
81,759,827 88,941,918
38,998,023 39,042,810
2,140,828 2,757,234
4,482 578 4,053,966
2,700,982 2,750,530
2,748,073 2,645,085
9,734,458 10,579,065
3,122,029 3,104,044
3,056,073 3,109,854
2,701,361 2,620,272
109,732,460 53,432,223
7,690,411 6,023,786
187,107,276 130,118,869

3,210,762 17,787,891

0 62,000,000

0 4,352

1,845 41,052
3,212,607 79,833,295
(102,134,842) 38,656,344
127,455,362 88,799,018
$ 25,320,520 $ 127,455,362



TOTAL REVENUES

$70,000,000 -
$60,000,000 -
$50,000,000 -
$40,000,000 -
$30,000,000 -
$20,000,000 -

$10,000,000 -

$_-

=

FY 2014

TOTAL EXPENDITURES

$120,000,000 -
$100,000,000 -
$80,000,000 -
$60,000,000 -
$40,000,000 -

$20,000,000 -

FY 2013

B Charges for services
O Operating grants and

contributions
E Capital grants and

contributions
O Taxes
M State aid
O Other
B Net insurance recovery
O Issuance of bonds

[ Sale of school buses

M Sale of other property

M Instruction

[ Student services

O Instructional staff
support

O Building administration

H General administration

E Operation of plant

O Transportation

N\

O Food service

N\

$-

FY 2014
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construction
O Debt service




Governmental and Business-Type Activities

As shown in Table 3, general revenues collected provided 70.9% and 73.5% of the total funding for
governmental activities for the years ended June 30, 2014 and 2013, respectively. Joplin Schools
relies on taxes for funding its governmental activities with 48% and 42% of total revenues collected
coming from taxes for the years ended June 30, 2014 and 2013, respectively.

The changes in the District’s overall modified-cash basis financial position, a decrease in net position
for fiscal year 2014 of $102,134,842, can be attributed primarily to the following:

e Receipt of $3.2 million insurance proceeds and $3.0 million FEMA proceeds for tornado
damage and temporary expenditures. Expenditures to reconstruct and replace items lost will
be made in FY15.

e Facilities acquisition and construction costs of $109.7 million in FY14. Most of these costs are
tornado related, for permanent facilities and contents.

Table 4 presents the cost of each of the major district governmental activities. The net cost shows the
financial burden that was placed on the District’s taxpayers by each of these functions.

Table 4

Net Cost of Governmental Activities (Modified-Cash Basis)

Total Cost Net Cost Total Cost Net Cost
of Services of Services of Services of Services
2014 2014 2013 2013
Expenses
Instruction $ 38,998,023 $ 24,770,183 $ 39,042,808 $ 28,052,967
Student services 2,140,828 2,140,828 2,757,234 2,757,234
Instructional staff support 4,482,578 4,024,697 4,053,966 3,631,294
Building administration 2,700,982 2,700,982 2,750,530 2,750,530
General administration 2,748,073 2,748,073 2,645,085 2,645,085
Operation of plant 9,734,458 7,646,489 10,579,065 8,789,378
Transportation 3,122,029 2,445,106 3,104,044 2,339,568
Food service 3,056,073 141,794 3,109,854 26,744
Community services 2,701,361 177,439 2,620,272 719,322
Facilities acquisition
and construction 109,732,460 108,853,289 53,432,223 48,263,432
Debt service 7,690,411 7,690,411 6,023,786 6,023,786
Total $ 187,107,276 $ 163,339,291 $ 130,118,867 $ 105,999,340

Table 4 provides the following highlights:
e Instruction expenses are increased by $1,159,195 for FY 14 and increased by $727,335 for FY
13 to reflect the net operating activity of the Internal Service Fund.

e The total cost of all governmental activities for FY 14 was $187 million, as compared to $130
million in FY 13.

-11-



e Instruction represents 21% and 30% of the total cost of all governmental activities of the
District for FY 14 and FY 13, respectively.

e The net cost of all governmental activities was $163.3 million in FY 14, with $23.8 million of
the total cost being financed by revenues collected generated by the governmental activities.
These figures were $106.0 million and $24.1 million in FY 13.

e Operation of Plant represents 5.2% and 8.1% of the total cost of all governmental activities of
the District for FY 14 and FY 13, respectively.

Financial Analysis of the District’s Funds
The modified-cash basis financial performance of the District as a whole is reflected in its

governmental funds as well. The District completed the year with a total governmental fund balance
of $23,077,043, a decrease of $100,975,762 over the previous year.

The District budgeted a planned deficit of $(4,442,321) in the General Fund, but ended the year with a
decrease of ($3,193,558), or a positive variance of $1,248,763. The significant variance (positive)
from the final budget in the operating fund (General and Special Revenue Funds) was primarily the
result of the following factors:

e The District received approximately $3.2 million less in revenues collected than was
budgeted.

e The District expended approximately $5.3 million less than was budgeted.
e The District transferred approximately $1.2 million less than was budgeted out of the general
fund to the Special Revenue Fund, and approximately $2.1 million more than was budgeted

out of the General Fund to the Capital Projects Fund.

General Fund Budgetary Highlights

The District follows a conservative approach to budgeting by underestimating revenues collected and
overestimating expenditures within a reasonable range.

The District adopts a final budget in June each year for the following fiscal year. However, it is
anticipated that budget amendments will be made periodically as additional information becomes
available. Generally, the original budget is amended several times a year. For FY 14, the General
Fund budget amendments included:

e Increasing state and federal grant revenues and expenditures by approximately $1.5 million.

e Increasing General Fund expenditures by $645,000 for temporary facility leases and tornado
related costs.

¢ Increasing General Fund expenditures by $1,250,000 for large health plan claims in FY 14.
Capital Assets
The District operates under the modified-cash basis of accounting, therefore, capital asset purchases
are recorded as expenditures/expenses and depreciation is not recognized. Capital assets are not

reflected in the financial statements.
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Debt Administration

The District operates under the modified-cash basis of accounting, therefore, payments on long-term
debt are recorded as expenditures/expenses. Long-term debt is not reflected in the financial
statements. Commitments for long-term debt are disclosed in the notes to the financial statements.

As of June 30, 2014, the District had $123,310,000 in general obligation bonds outstanding, a
$2,430,000 decrease from the June 30, 2013 balance. At June 30, 2014, the District had no capital
leases payable. (More detailed information regarding long-term debt can be found in Note E to the
financial statements on pages 30-31.)

The outstanding general obligation bonds of the District have a Standard & Poor’s rating of AA+ due
to participation in the Missouri School District Direct Deposit Program and purchased insurance
coverage. In addition, Standard & Poor’s has issued the District an underlying rating of A+, based on
local rating characteristics.

The District also incurs obligations for compensated absences and claims associated with the self-
funded benefit program. The obligation for vacation and health care claims at June 30, 2014 was
$171,836 and $883,024, respectively, and for June 30, 2013, was $196,392 and $749,341,
respectively.

Contacting the District’s Financial Management
This financial report is designed to provide a general overview of the Joplin Schools’ modified-cash
basis finances for all those with an interest in the District’s finances. Questions concerning any of the

information provided in this report or requests for additional information should be addressed to the
Chief Financial Officer, Joplin Schools, P.O. Box 128, Joplin MO 64802.
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JOPLIN SCHOOLS
STATEMENT OF NET ASSETS - MODIFIED CASH BASIS
June 30, 2014

ASSETS

Cash and cash equivalents

Restricted cash and cash equivalents
Restricted investments

TOTAL ASSETS

LIABILITIES

Accrued wages
Accrued payroll taxes

TOTAL LIABILITIES

NET ASSETS

Restricted for debt service

Committed for capital projects

Restricted for employee health and dental claims
Restricted for endowment funds

Temporarily restricted for tornado recovery
Temporarily restricted for designated gifts
Unrestricted

TOTAL NET ASSETS

The accompanying notes are an integral part of this statement.

-14 -

Governmental
Activities

$ 10,449,038
15,746,758
3,245,416

Component
Unit

29,441,212

181,093

460,576
223,505

2,993,889
1,126,803

865,174

4,120,692

7,468,806
8,576,974
2,243,477

702,917
6,328,346

$ 25,320,520

223,505
402,925

49,896
188,848

865,174




JOPLIN SCHOOLS
STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS
Year Ended June 30, 2014

Net (Expenses) Revenues Collected

Program Revenues Collected and Changes in Net Assets
Operating Capital
Charges for Grants and Grants and Component
Expenses Services Contributions Contributions Governmental Unit
Governmental Activities:
Instruction $  (38,998,023) $ 3,857,831 $ 5,497,008 $ 4,873,001 $  (24,770,183) $ -
Student services (2,140,828) - - - (2,140,828) -
Instructional staff support (4,482,578) - 457,881 - (4,024,697) -
Building administration (2,700,982) - - - (2,700,982) -
General administration (2,748,073) - - - (2,748,073) -
Operation of plant (9,734,458) - 2,087,969 - (7,646,489) -
Transportation (3,122,029) - 676,923 - (2,445,106) -
Food service (3,056,073) 553,048 2,361,231 - (141,794) -
Community services (2,701,361) 1,190,666 475,470 857,786 (177,439) -
Facilities acquisition and construction (109,732,460) - - 879,171 (108,853,289) -
Debt service (7,690,411) - - - (7,690,411) -
NET PROGRAM (EXPENSES)
REVENUES COLLECTED $ (187,107,276) $ 5,601,545 $ 11,556,482 $ 6,609,958 (163,339,291) -
Component Unit:
Joplin Schools Foundation $ 2,943,640 $ - $ 181,341 $ - (2,762,299)
General Revenues Collected:
Ad valorem tax revenues collected 30,617,200 -
Prop C sales tax revenues collected 6,758,308 -
Other tax revenues collected 1,765,715 -
County revenues collected 1,581,258 -
State revenues collected 17,214,810 -
Interest revenues collected 54,551 59,325
TOTAL GENERAL
REVENUES COLLECTED 57,991,842 59,325
Special Items:
Net insurance recovery 3,210,762 -
Sale of other property 1,845 -
TOTAL SPECIAL ITEMS 3,212,607 -
DECREASE IN NET ASSETS (102,134,842) (2,702,974)
NET ASSETS - Beginning of year 127,455,362 3,568,148
NET ASSETS - End of year $ 25,320,520 $ 865,174

The accompanying notes are an integral part of this statement.
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ASSETS

Cash and cash equivalents
Restricted cash and cash equivalents
Restricted investments

TOTAL ASSETS
LIABILITIES

Accrued Payroll

Wages
Payroll taxes and withholdings

TOTAL LIABILITIES
FUND BALANCES

Restricted for debt service
Restricted for designated gifts
Committed for capital projects
Unassigned

TOTAL FUND BALANCES

TOTAL LIABILITIES
AND FUND BALANCES

JOPLIN SCHOOLS

STATEMENT OF ASSETS, LIABILITIES, AND FUND BALANCES - GOVERNMENTAL FUNDS -

MODIFIED CASH BASIS
June 30, 2014

RECONCILIATION OF THE STATEMENT OF ASSETS, LIABILITIES, AND FUND BALANCES -
GOVERNMENTAL FUNDS - MODIFIED CASH BASIS TO THE STATEMENT OF NET ASSETS -

MODIFIED CASH BASIS
Total Fund Balances - Governmental Funds

Amounts reported for governmental activities in
the statement of net assets are different because:

An internal service fund is used by the District's management
to charge the costs of the self-funded healthcare plan to the
individual funds. The assets of the internal service fund are
included in governmental activities in the statement of net

assets - modified cash basis

Net Assets of Governmental Activities

Special Debt Capital Total
General Revenue Service Projects Government
Fund Fund Fund Fund Funds
$ 6520075 $ 3928963 $ - 3 - $ 10,449,038
702,917 - 4,223,390 8,576,974 13,503,281
- - 3,245,416 - 3,245,416
$ 7222992 $ 3928963 $ 7468806 $ 8576974 $ 27,197,735
125,984 2,867,905 - - 2,993,889
65,745 1,061,058 - - 1,126,803
191,729 3,928,963 - - 4,120,692
- - 7,468,806 - 7,468,806
702,917 - - - 702,917
- - - 8,576,974 8,576,974
6,328,346 - - - 6,328,346
7,031,263 - 7,468,806 8,576,974 23,077,043
$ 7222992 $ 3928963 $ 7468806 $ 8576974 $ 27,197,735
$ 23,077,043
2,243,477
_$ 25320520

The accompanying notes are an integral part of this statement.
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STATEMENT OF REVENUES COLLECTED EXPENDITURES AND CHANGES IN FUND BALANCES -

JOPLIN SCHOOLS

GOVERNMENTAL FUNDS - MODIFIED CASH BASIS
Year Ended June 30, 2014

REVENUES COLLECTED
Local
County
State
Federal
Other

TOTAL REVENUES COLLECTED

EXPENDITURES
Instruction
Student services
Instructional staff support
Building administration
General administration
Operation of plant
Transportation
Food service
Adult basic education
Adult continuing education
Community services
Facilities acquisition and construction
Debt service

TOTAL EXPENDITURES

EXCESS (DEFICIT) Of REVENUES
COLLECTED OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Operating transfers in
Operating transfers (out)
Net insurance recovery
Sale of other property

TOTAL OTHER FINANCING
SOURCES (USES)

EXCESS (DEFICIT) OF REVENUES
COLLECTED AND OTHER SOURCES OVER
EXPENDITURES AND OTHER (USES)

FUND BALANCE, July 1, 2013
FUND BALANCE June 30, 2014

RECONCILIATION OF THE STATEMENT OF REVENUE COLLECTED, EXPENDITURES, AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS - MODIFIED CASH BASIS TO THE
STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS

Net change in fund balances - total governmental funds - modified cash basis

An internal service fund is used by the District's management to charge the costs of the self-
funded health care plan to the individual funds. The net expenses of the activities of the
internal service fund is reported with governmental activities

Change in net assets of governmental activities - modified cash basis

The accompanying notes are an integral part of this statement.
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Special Debt Capital Total
General Revenue Service Projects Governmental
Fund Fund Fund Fund Funds
$ 26,519,868 $ 7,885,811 $ 8,118,026 $ 4,910,462 $ 47,434,167
988,184 201,064 392,010 - 1,581,258
4,663,987 15,594,588 - 857,786 21,116,361
6,969,123 2,688,254 - 879,171 10,536,548
26,106 1,066,617 - - 1,092,723
39,167,268 27,436,334 8,510,036 6,647,419 81,761,057
6,223,898 30,455,105 - 1,159,825 37,838,828
885,945 1,254,883 - - 2,140,828
1,870,892 2,078,787 - 532,899 4,482,578
891,362 1,809,620 - - 2,700,982
2,388,567 256,320 - 103,186 2,748,073
9,734,458 - - - 9,734,458
2,502,676 - - 619,353 3,122,029
2,981,113 - - 74,960 3,056,073
36,821 163,203 - - 200,024
658,841 1,021,341 - 2,158 1,682,340
788,710 18,737 - 11,550 818,997
- - - 109,732,460 109,732,460
- - 7,690,411 - 7,690,411
28,963,283 37,057,996 7,690,411 112,236,391 185,948,081
10,203,985 (9,621,662) 819,625 (105,588,972) (104,187,024)
- 9,621,662 - 3,771,200 13,392,862
(13,392,862) - - - (13,392,862)
- - - 3,210,762 3,210,762
- - - 500 500
(13,392,862) 9,621,662 - 6,982,462 3,211,262
(3,188,877) - 819,625 (98,606,510) (100,975,762)
10,220,140 - 6,649,181 107,183,484 124,052,805
7,031,263 $ - $ 7,468,806 $ 8,576,974 $ 23,077,043
$ (100,975,762)
(1,159,080)
$  (102,134,842)



JOPLIN SCHOOLS
STATEMENT OF NET ASSETS - INTERNAL SERVICE FUND - MODIFIED CASH BASIS
June 30, 2014

Internal
Service
Fund
ASSETS
Cash and cash equivalents $ 2,243,477
TOTAL ASSETS $ 2,243,477
NET ASSETS
Committed for Health and Dental Claims $ 2,243,477
TOTAL NET ASSETS $ 2,243,477

The accompanying notes are an integral part of this statement.
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JOPLIN SCHOOLS

STATEMENT OF REVENUES COLLECTED, EXPENSES PAID AND CHANGES IN NET ASSETS

INTERNAL SERVICE FUND - MODIFIED CASH BASIS

Year Ended June 30, 2014

REVENUES COLLECTED
Charges for services
TOTAL REVENUES COLLECTED
EXPENSES PAID
Insurance claims and administrative expenses
TOTAL EXPENSES PAID
OPERATING INCOME (LOSS)

NONOPERATING REVENUES COLLECTED
Interest
TOTAL NONOPERATING REVENUES COLLECTED
NET INCOME (LOSS)

NET ASSETS, July 1, 2013
NET ASSETS, June 30, 2014

The accompanying notes are an integral part of this statement.
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Internal
Service
Fund

4,761,237

4,761,237

5,920,432

5,920,432

(1,159,195)

115

115

(1,159,080)

3,402,557

2,243,477




JOPLIN SCHOOLS
STATEMENT OF NET ASSETS - FIDUCIARY FUND - MODIFIED CASH BASIS
June 30, 2014

Scholarship
Fund
ASSETS
Cash and cash equivalents $ 555,369
TOTAL ASSETS $ 555,369
NET ASSETS
Held in trust for student scholarships $ 555,369
TOTAL NET ASSETS $ 555,369

The accompanying notes are an integral part of this statement.
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JOPLIN SCHOOLS
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS - MODIFIED CASH BASIS
Year Ended June 30, 2014

Scholarship
Fund
ADDITIONS

Contributions $ 37,196
Interest 34
37,230

DEDUCTIONS
Scholarships 41,911
41,911
NET INCOME (LOSS) (4,681)
NET ASSETS, July 1, 2013 560,050
NET ASSETS, June 30, 2014 $ 555,369

The accompanying notes are an integral part of this statement.
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JOPLIN SCHOOLS
NOTES TO FINANCIAL STATEMENTS
June 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the District are prepared on the modified cash basis of accounting,
which is a comprehensive basis of accounting other than generally accepted accounting
principles. The Governmental Accounting Standards Board (“GASB”) is the accepted
standard-setting body for establishing governmental accounting and financial reporting
principles. The District has adopted the reporting model as required by GASB Statement No.
34, for the presentation of information in the government-wide financial statements and the
major fund statements. The more significant of the District’s accounting policies are
described below.

Financial Reporting Entity

The financial reporting entity consists of (a) the primary government, (b) organizations for
which the primary government is financially accountable, and (c) other organizations for
which the primary government is not accountable, but for which the nature and significance of
their relationship with the primary government are such that exclusion would cause the
reporting entity’s financial statements to be misleading or incomplete.

GASB Statement No. 39, Determining Whether Certain Organization are Component Units,
which amended GASB Statement No. 14, provides specific criteria which must be met in
order for an organization to be included in the District’s financial statements. Component
units are legally separate organizations for which the elected officials of the primary
government are financially accountable. Financially accountable means the primary
government is accountable for the component unit and the primary government is able to
impose its will or the component unit may provide financial benefits or impose a burden on
the primary government. In addition, component units can be other organizations for which
the nature and significance of their relationship with the primary government are such that
exclusion would cause the reporting entity’s financial statements to be misleading or
incomplete.

The District is a primary government, which is governed by an elected seven-member board.
As required by accounting principles generally accepted in the United States of America, the
District has evaluated the above criteria to determine whether any other entity meets the
definition of a component unit and must be included in these financial statements. The
following entity is included in the District’s annual financial statement, as it is part of the
District’s entity based on the criteria established in GASB Statement No. 39:

Joplin Schools Foundation: This component unit was incorporated as a not-for-profit
organization whose stated purpose is to support the District and the students. The
financial information presented for the Joplin Schools Foundation has been discretely
presented in the Statement of Net Position and the Statement of Activities. Complete
financial statements for the Joplin Schools Foundation may be obtained from the
Joplin Schools Foundation’s secretary.
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JOPLIN SCHOOLS
NOTES TO FINANCIAL STATEMENTS
June 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The District has determined that no other outside entity meets the above criteria and therefore,
no other entity has been included as a component unit in the District’s financial statements. In
addition, the District is not aware of any entity for which the District would be considered as a
component unit of that entity.

Basis of Presentation

Government-Wide Financial Statements

The Statement of Net Position and Statement of Activities display information about the
reporting government as a whole. They include all funds of the reporting entity except
fiduciary funds. The statements present governmental activities generally financed through
taxes, intergovernmental revenues collected, and other non-exchange transactions.

Fund Financial Statements

Fund financial statements of the reporting entity are organized into funds, each of which is
considered to be a separate accounting entity. Each fund is accounted for by providing a
separate set of self-balancing accounts that constitutes its assets, liabilities, fund equity,
revenues collected and expenditures. The District has governmental funds, a proprietary fund
and a fiduciary fund. The funds of the District are all considered major funds.

The funds presented in the accompanying basic financial statements include all funds
established under Missouri Revised Statutes and controlled by the Board of Education. The
purpose of each fund is:

General Fund — Accounts for expenditures for non certified employees, school
transportation costs, operation of plant, fringe benefits, student body activities,
community services, the food service program, and any expenditure not required or
permitted to be accounted for in other funds.

Special Revenue Fund — Accounts for expenditures for certified employees involved
in administration and instruction, and includes revenues collected restricted by the
State for the payment of teacher salaries and taxes allocated to this fund based on the
District’s tax levy.

Debt Service Fund — Accounts for revenues collected designated for the retirement of
principal and interest on the District’s long-term debt.

Capital Projects Fund — Accounts for taxes and other revenues collected designated for
acquisition or construction of major capital assets and other capital outlay as defined
by the State of Missouri statutes.
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JOPLIN SCHOOLS
NOTES TO FINANCIAL STATEMENTS
June 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fiduciary Fund — Accounts for monies held in a trustee capacity restricted for student
scholarships.

Internal Service Fund — Accounts for the financing of goods or services provided by
one department or agency to other departments or agencies of the District. The
Internal Service Fund of the District is used to account for the medical, dental, and
prescription drug self-insurance program.

Basis of Accounting

The government-wide Statement of Net Position a